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MAI NTENANCE MANUAL 10.9

10.9 TRANSI TI ONAL MEDI CAID (TM (Categorically Needy, Mandatory)
NOTE: The spenddown provision does not apply.

There is no maxi mum i ncone test for Phase | TM  The only financi al
requi rements are:

- The case nust be financially ineligible for AFDC Medi caid

- The anount of earnings, hours worked or |oss of earned incone
di sregards played a part in AFDC Medicaid ineligibility. See
Section 16.5,C, 1, a.

To determine eligiiblity for Phase Il coverage, the foll ow ng
procedure is used:

Step 1: Determ ne the total non-excluded income of all AG nenbers.

Step 2: Add the total non-excluded inconme of all sanctioned
persons who would normally be included in the AG

Step 3: Deduct the Dependent Care Deduction. See Section 10.7, B.

Step 4: Conpare the remai ning anount to the 185% FPL anount for
t he Needs Group found in Appendi x A

| f the ampbunt does not exceed 185% FPL for the Needs Group,
eligibility for Phase Il is established.

A. SELF- EMPLOYMENT

Sel f-enpl oynent inconme is treated the sane way it is for AFDC
Medi caid. See Section 10.7,D.

B. ANNUAL CONTRACT EMPLOYMENT

Annual contract enploynent is treated the sane way it is for
AFDC Medi caid. See Section 10.7,D.

C. EDUCATI ONAL | NCOVE

Educational incone is treated the same way it is for AFDC
Medi caid. See Section 10.7,D.
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D. DEEM NG

Sancti oned persons, who would normally be required to be
included in an AFDC Medi caid AG have their non-excluded i ncont
counted in its entirety. Incone is not otherw se deened for
™

E. STRI KERS
|f a striker, as defined in Section 10.4,D,9, is an AG menber

or a sanctioned person, his presence results in ineligibility
of the entire AG for Phase Il coverage.

F. | RREGULAR | NCOME

Regardl ess of the source, irregular income is excluded because
it cannot be antici pated.

G LUWP SUM PAYMENTS

Lump sum paynents received by a TM AG nember or by a sancti onec
person are prorated over the remainder of the 12-nonth TM
period. The prorated anount plus other non-excluded gross
income is used to determne eligibility in Phase 11

H. W THHELD | NCOME

W thheld income is treated the same way it is for AFDC
Medi caid. See Section 10.7,D.

FUNDS DI VERTED TO A PASS

Funds diverted to a PASS account are counted as earned or
unearned i ncome, dependi ng on the source.

J. UNSTATED | NCOMVE

There is no provision that allows for counting unstated incone.
K. SPENDDOWN

There is no spenddown provision.
L. UNAVAI LABLE | NCOVE

| ncone intended for the client, but received by another person,

with whom he does not |ive, when the individual receiving this
incone refuses to make it available, is excluded.
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M | NCOVE RECEI VED FOR A NON- I NCOVE GROUP MEMBER

| ncone received by a nenber of the Income G oup, which is

i ntended and used for the care and mai ntenance of an individual
whose incone is not used in determining the eligibility of the
payee's AG, is excluded as incone.
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