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NURSI NG FACI LI TY SERVI CES

17.2 APPL| CATI ON/ REDETERM NATI ON
A. THE APPLI CATI ON PROCESS
The application process for paynment for nursing facility
services is the sane as the application process for the
appropriate coverage group outlined in Chapter 1 with the
foll ow ng exceptions:
1. When Departnment Participates in Paynment

The Departnment participates in the payment of nursing

facility services when it is established that:

- The patient is Medicaid eligible or, if he must
meet a spenddown, the spenddown amobunt is equal to
or less than the facility rate.

- Nursing facility care is nmedically necessary.

- He is receiving care in a certified and
Depart nent - approved nursing facility.

2. Date of Eligibility

Payment for nursing facility services begins on the

earliest date the three follow ng conditions are mnet

si mul t aneousl y:

- The client is eligible for Medicaid; and
NOTE: If the client is eligible as an SSI - Rel at ed
Medi caid client, his spenddown is presuned to be
met when the cost of his nursing facility care
exceeds his spenddown amount. Thus, his Medicaid
eligibility begins the first day of the nonth of
application or the first day of the nonth, up to 3
nmont hs prior to the nonth of application, when
coverage i s backdat ed.

- The client resides in a nursing facility; and
There is a valid PAS-2000 or for backdating
pur poses only, physician’s progress notes or
orders in the client’s medical records.
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Section 17.11 contains specific information about
t he PAS-2000 and details specific situations in
whi ch the progress notes or orders are used.
Addi ti onal exanples are also found in Section
17.11.

Payment for nursing facility services nay be backdat ed
for up to 3 nonths prior to the nonth of application,
provided all of the conditions described above are net
for that period.

EXAMPLE: An individual is a patient in a hospital.

The physician reconmends nursing facility care to the
patient's fam |y and conpl etes a PAS-2000 dated 6/5/95.
The famly is undeci ded about placing the individual in
a nursing facility and takes the patient home to
provi de care. They do not apply for

Medi caid until 8/16/95 which is the date the client
enters the nursing facility. Medicaid eligibility is
est abl i shed begi nning 8/1/95, but the PAS-2000 has
expired. A new PAS-2000 is not conpleted until 8/22/95.
Medi cai d nursing care paynments begin 8/22/95.

EXAMPLE: Sane situation as above except that the PAS-
2000 is dated 6/25/95. A new PAS-2000 is not required,
but nursing facility paynments cannot begin until

8/ 16/ 95, which is the date he entered the nursing
facility.

EXAMPLE: An individual enters a nursing facility on
8/ 16/ 95 and the PAS-2000 is signed 8/ 16/95. However,
the client does not become Medicaid eligible until

9/ 1/ 95 due to excess assets. Paynment for nursing
facility services begins 9/1/95.

EXAMPLE: An individual enters a nursing facility on

10/ 10/ 95 and a PAS-2000 is signed on that date. On

11/ 25/ 95 his famly applies for Medicaid to pay for his
nursing care costs. Medicaid eligibility is backdated
to 8/1/95 to cover the cost of his recent
hospitalization. Paynment for nursing facility services
begi ns on 10/ 10/ 95.
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3. Content Of The Intervi ew

In addition to the requirenents in Chapter 1, the
Wor ker must screen the client according to the
priorities listed in Section 17.9, C

The Worker must also explain the applicability of
Estate Recovery, using the OFS-LTC-4. The client or

his representative nust be asked to sign the OFS-
LTC-4, but a signature cannot be required and is not a
condition of eligibility. The signed OFS-LTC-4 is

filed in the case record and a copy is provided to the
client or representative. Wen the client or
representative does not sign the form an unsigned copy
is provided to him A recording is made in the record
or in RAPIDS that Estate Recovery was expl ai ned, but
the client or representative declined to sign the form
Questions about the Estate Recovery process nust be
referred to the toll-free nunber, 1-888-378-2836.

The Worker must explain to the client that the QB
approval is approval of a nursing facility case when
Medi care is participating in the cost of nursing
facility care. The Worker nust also explain the asset
policy so he is aware that his accunul ated i ncone,

whi ch he would normally pay for his care, may result in
ineligibility due to excess assets.

REDETERM NATI ON PROCESS

Redeterm nations are the sane for nursing facility cases as
they are for SSI-Rel ated Medicaid, except that a full-scale
redetermnation is conpleted once a year, and a desk
redetermnation is alternated with a full-scal e one.

NOTE: Because conpl etion of an application is not required,
when a recipient of a conbination of SSI and another incone
source is eligible for nursing facility services, the first
redeterm nation nust be a full-scale one. Subsequent to the
first redeterm nation, desk reviews are alternated with ful
scal e redeterm nati ons.

1. Ful | - Scal e Redet er m nati ons

The redetermnation is conpleted with the individual
who is responsible for handling the client's affairs.
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a. Representative Lives in Another State

If there is no one living in the State who handl es
the client's income and/or is know edgeabl e about
his affairs, the interviewis conducted with the
nursing facility staff nember who has know edge of
the client’s financial circumstances.

When the person handling the finances of a client
lives too far to commute to a face-to-face
interview, the Worker interviews the responsible
person by tel ephone. The original ES-2 is mailed
to the responsible person with a cover letter
expl ai ning the procedure for signing the form on
the client's behalf. A copy is retained in the
case record.

b. Representative Lives in Another County

When the representative to be interviewed lives in
anot her county, the interview may be conducted in
the office of the county in which he lives, at the
nursing facility or in the office of the county in
whi ch the nursing facility is |located. When the
office in the county in which he lives agrees to
conduct the interview, the procedure is as
fol | ows:

- The Worker sends the ES-23 to the county
office in which the representative |ives.
The followi ng information is included on the

ES- 23:

. The nonth the redeterm nation is due

. The anmpbunts and sources of the
patient's income as shown in the case
record

. The anmobunt of the client’'s resource and

his total contribution
. Type and anmount of the client's assets

. Anmpbunt of the CSMA and FMA
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- The Worker who receives the ES-23
conpletes the interview with the
representative and obtains required
verification. He nust explore al
financi al aspects of the case. See
Sections 17.9 and 17.10.

- When the ES-2 is conpleted, the Worker in the
county in which the representative |lives
records all pertinent information and returns
the formto the originating county.

- The Worker in the originating county

conpletes the redetermnation. |If the client
is no |onger eligible for Medicaid, the case
is closed. |If the client remains eligible

for nursing care services, the data systemis
changed to reflect current circunstances and
appropriate notification is sent.

2. Desk Redeterm nati on

Form I MLTC-3, LTC Desk Redeterm nation, is used to
conplete and transmt the redeterm nation.

The IMLTC-3 is a checklist of items which are
considered in conpleting the redeterm nation. Using
information fromthe case record, the Wirker reviews
each item and determnes if action is required. |If so,
he checks yes in Action Required colum and conpl etes
the action prior to conpletion of the redeterm nation.
The formis self-explanatory.

Space for additional narrative recording is provided.
| dentifying information is entered at the top of the

first page. \When the redeterm nation is conpleted, the
Wor ker signs and dates the form
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