W/ | NCOVE CHAPTER 11 - ASSETS
MAI NTENANCE MANUAL 11.2

11. 2 | NTRODUCTI ON

This Chapter contains the policies for determ ning asset
eligibility for Food Stanps, W WORKS, AFDC Medi caid and nost
ot her Medi caid coverage groups. Instructions for determ ning
the val ue of assets are included.

The follow ng Medicaid coverage groups have no asset test:

Al DS Patients Prograns

Deened AFDC- Medi cai d Reci pi ents.

Deenmed SSI Reci pi ents, except PAC

Ext ended Medi cai d

Conti nuously Eligi bl e Newborns
Poverty-Level Pregnant Wonmen and Chil dren
QC

Transitional Medicaid

CHI P-1

A. ESTABLI SHI NG DATE OF ASSET ELI G BILITY

NOTE: No funds may be counted an asset for the sanme nonth
in which they are counted as incone.

1. SSI - Rel at ed Medi caid, CDCS, PAC, QDW, QwB, SLIM and
Q-1

The asset eligibility determ nation for these
applications nust be made as of the first nonent of
the nonth of application. The client is not eligible
for any nonth in which assets are in excess of the
maxi mum as of the first nonent of the nonth.

| ncreases in countable assets during one nonth do not
affect eligibility unless retained into the first
noment of the foll owi ng nonth.

EXAMPLE: A client applies for SSI-Rel ated Medicaid
on April 21st. On April 1st, he had a savings
account of $1,500 and two autonobiles: a 1985 Ford
LTD t hat he used for obtaining nmedical treatnent and
a 1982 Chevrolet Inpala valued at $575. He advi ses
the Worker that, on April 10th, he wi thdrew $125 from
hi s savi ngs account to pay for autonobile repairs.
His total assets on April 1st were $2,075. Even

t hough his assets decreased to $1, 950, which is under
the $2,000 asset maxi mum on April 10th, his assets
as of the first nmonent of the nmonth were in excess of
the asset limt, and he is not eligible.
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Conversely, if the client's assets, as of the first
moment of the nonth, are within the asset Ilimt, and
during the nonth his assets increase to above the
asset limt, he is still eligible for that nonth.

2. Al Ohers

The asset determ nati on nmust be nmade as of the date
of application.

However, when nedi cal coverage is backdated, the
asset determ nation nust be made fromthe date for
whi ch Medi caid coverage is requested. All other
eligibility requirenents nust also be net as of that
date. When there is an increase in assets which
exceeds the limt, the AGis closed.

WHEN | NCOME BECOVES AN ASSET

Money that is counted as inconme when received, becones an
asset if retained into the nonth after the nonth of
receipt.

EXCEPTI ON: The proceeds fromthe sale of an excluded home
are treated differently. See item E bel ow.

DETERM NATI ON OF THE VALUE OF COUNTABLE ASSETS

Only the individual's equity or portion of actual
ownership is considered, unless otherw se specified in
Section 11.4 or 11.5.

Equity is determ ned only as foll ows:
- Determ ne the CW of the asset.

- Multiply the nunmber of installment paynents remaining
by the amount of the installnment payment Do not use
t he pay-off amount unless the client indicates he has
i mmedi ate plans to pay off the bal ance.

- Subtract the result of the calculation fromthe CMW.
The remainder is the equity val ue.

NOTE: When the Worker determ nes that the equity val ue of
an asset, or of several assets, will increase to above the
asset |limt before the next redeterm nation, a RAPIDS
alert nmust be set to recheck asset eligibility.
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For SSI - Rel ated Medi caid, CDCS, PAC, Q@OW, QwB, SLIM and
Q -1, pre-paynent penalties are also deducted fromthe
CIWV.

D. ACCESSI BI LI TY OF ASSETS

A client may not have access to sone assets. To be
consi dered an asset, the item nust be owned by or

available to the client and avail able for disposition. |If
the client cannot legally dispose of the item it is not
hi s asset.

Exanpl es of inaccessibility include, but are not limted

to, the follow ng:

- Legal proceedi ngs such as, probate, liens (other than
those required for financing the asset).
| tems encunbered, or otherw se unavail able, due to
l[itigation are not considered assets until the court
proceedi ngs are conpleted and a court decision is
reached. The agency is required to follow the
di ctates of the court order.

= | rrevocabl e agreenents: For W/ WORKS and Medi cai d,
transfers to an irrevocabl e agreement or trust may
result in a penalty. See Section 11.7

- Joint ownership and the neaning of such ownership nmay
be indicated in one of the follow ng ways:

. AND- Joi nt ownershi p indicated by "and" between
t he nanmes of the owners. The asset is not
avail able to either owner wi thout the consent
of the other. When such consent is w thheld,
the asset is excluded as being inaccessible.
For Food Stanps only, the consent nust be
wi t hhel d by an individual (s) who is not a
menber of the client’s AG 1 n order for the
asset to be considered i naccessi bl e.

Unl ess there is evidence to the contrary, each
owner is assunmed to own an equal, fractional
share of the jointly owned asset.

. OR- Joi nt ownership indicated by "or" between
the names of the owners. The asset is
avai l able to each owner in its entirety.

. AND/ OR-Joi nt ownershi p indicated by
“and/ or” between the nanes of the owners.
The asset is available to each owner in its
entirety.
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CONVERSI ON OR SALE OF AN ASSET

Assets may be either liquid or non-liquid. An asset is
converted fromone formto another by sale or exchange.
In addition, assets nmay be exchanged for assets of the
same form

1.

General | nstructions

When assets are converted, the Wrker nust detern ne
if the result of the conversion is an excluded or
non- excl uded asset. The result of the sale of an
asset is never counted as inconme or as a |lunmp sum
payment to the client. The only exception is when
paynment is received in installnments, rather than in a
ump sum  See Chapter 10. Instead, the new or
converted asset nust be eval uated as any other asset
to determ ne continuing eligibility.

EXAMPLE: In July, Mss Jones becones disabled and is
no | onger able to continue the operation of a dress
shop in her honme. Her honme is excluded as honestead
property. She applies for SSI-Rel ated Medicaid and
beconmes eligible to receive her first medical card in
Septenber. Her only assets are those associated with
the business, i.e., a cash register, showases and
mannequi ns, which were estimited to have a CW of
$1,400, at the time of application. 1In October, she
i qui dates these tangi bl e assets and converts themto
liquid formtotalling $1,295. The value of the cash
is a countable asset, but she is still eligible since
it is wthin the asset Iimt when considered with

ot her countabl e assets; it has only changed form
froma non-liquid to a liquid asset.

EXAMPLE: A W/ WORKS recipient sells a vehicle that
is exenpt from being considered an asset. She
receives $1,500 fromthe sale. She has $700 i n ot her
assets, so her assets now total $2,200. She is
ineligible for W WORKS. Even though the vehicle was
exenpt, the noney received in exchange for the
vehicle is not exenpt and nust be counted as an
asset .

EXAMPLE: A client sells a piece of property which
has been counted as an asset since she started

recei ving benefits. The $850 val ue of the property,
conbi ned with her other assets, has al ways been bel ow
the asset limt. When the client sells the property
for $800, the anpunt of
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noney received is an asset, but the property is no
| onger counted. The client sinply converted the non-
liquid asset to a liquid asset.

2. Exception for Sale OF An Excl uded Home

For SSI - Rel ated Medi caid, CDCS, PAC, QDW, OQWB and
SLI MB cases, the proceeds fromthe sale of an
excluded hone are excluded if they are used, or
obligated to purchase and occupy another hone by the
| ast day of the third full nonth foll ow ng the nonth
of receipt.

EXAMPLE: |If the proceeds fromthe sale are received
January 13, they nust be used or obligated by Apri
30.

The proceeds fromthe sale of a honme are the net
paynents received by the seller, after satisfaction
of all encunbrances and sal e expenses. Encunbrances
i nclude, but are not limted to, nortgages, |iens and
any ot her enforceable clains against the home or
seller that nmust be and are satisfied to finalize the
sale. Sale expenses are all expenses that nust be
paid by the seller in connection with the sale. They
i nclude, but are not limted to:

- Br oker fees
- Br oker commi ssi ons
- Legal fees

- Mort gage-rel ated fees, such as "points" paid by
the seller

- | nspection and settl ement fees

- Transfer taxes and other accrued taxes paid by
the seller

NOTE: Interest earned on the proceeds fromthe sale
i's not excluded.

Treatnment of the proceeds depends on whet her or not
the client intends to purchase another hone.

(a) Client Intends to Purchase Anot her Hone

When the client sells his excluded home and
states that he intends to purchase anot her
home, the exclusion applies. The Wbrker nust
record that the client has stated this intent

- 171

7/ 00 11



W/ | NCOVE
MAI NTENANCE MANUAL

CHAPTER 11 - ASSETS
11.

2

and set a control for the third nmonth foll ow ng
the nonth in which the client received the
proceeds fromthe sale to verify that the
proceeds are obligated or used to purchase

anot her home. The client’s statenment of intent
is sufficient to qualify for the exclusion,

unl ess questionable. See Verification, Section
4. 1.

The excl usion does not apply to the portion of
t he proceeds that exceeds the costs of the
purchase and occupancy of another hone.

Al | owabl e costs need not actually be paid to
qualify for the exclusion. However, the

i ndi vi dual must have | egally obligated hinself
to pay the costs at sone future tinme in
connection with the purchase of another hone.
Exanpl es of allowable costs of purchase

i nclude, but are not limted to, the foll ow ng:

- Down paynments

- Settl ement costs

- Loan processing fees and points
- Movi ng expenses

- Costs of necessary repairs or replacenents
to the new hone's existing structure or
fixtures, such as furnance, plunbing, or
built-in appliances

- Mort gage paynents on the new home for the
time prior to occupancy

NOTE: Mbrtgage paynents made on the new hone
after occupancy are not excl uded.

When an individual has already received the
proceeds fromthe sale of a honme when he
applies, the proceeds nmust be used or obligated
by the | ast day of the third full nonth
following the nonth of receipt.

VWhen t he exclusion period expires, contact the
client to verify the dates and amounts of costs
for the new hone. Count retained proceeds, not
used or contracted before expiration of the
excl usion period, as an asset, beginning with
the month follow ng the
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nmont h t he excl usion period ends. The period
cannot be extended for any reason.

(b) Client Does Not Intend to Purchase Another Home

If the client indicates that he has sold a honme
and does not intend to purchase another hone,
record the contact and count the net proceeds
fromthe sale as an asset beginning with the
nonth follow ng the nonth of receipt.

If the client initially does not intend to
purchase a new hone, but changes his m nd
before the end of the third full nonth
following the nonth of receipt, the exclusion
is applied w thout an extension.

COVPENSATI ON FOR LOSS OR DAMAGE

Settlenments for |ost or damaged assets or insurance
proceeds, earmarked for nedical expenses, burial costs,
repl acenent or repair of assets, are excluded, provided
the client uses the noney, as intended, in a reasonable
period of tinme. Reasonable is defined as being used in
the nmonth of receipt or the nonth follow ng receipt.

EXCEPTI ON: For Food Stanmps. Any governnental paynents
whi ch are designated for the restoration of a hone danaged
in a disaster are excluded, as long as the AGis subject
to a legal sanction if the funds are not used as intended.

EXCEPTI ON: For W/ WORKS and AFDC Medi caid. Proceeds from
i nsurance received as a result of a damaged or destroyed
home are excluded. Any anmount remaining after
repairing/replacing the honme is treated as a |unp sum
payment .

EXAMPLE: The client receives an insurance settlenent of
$8,000 as a result of an autonmpobile accident. O the
payment anmount, $1,250 is used for nedical expenses and
$6,000 is used to replace the vehicle destroyed in the
accident. Since the insurance settlement has been used as
i ntended, for replacenent of the | ost asset and

rei mbursenent of nedical expenses, only $750 remains as a
[ unp sum paynent .

EXCEPTI ON: For SSI-Rel ated Medi caid, CDCS, PAC, QW , QVB,
SLIMB, Q-1. Cash or in-kind itenms received from any
source, such as, but not limted to, insurance conpanies,
federal or State agencies, public or private
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organi zations or other individuals, to replace or repair
an excluded asset which is |lost, stolen, or danaged, and
any interest earned on such cash paynents, are not counted
as an asset for 9 nonths, begi nning

with the nonth the cash or in-kind itemis received, as
long as the client states he intends to replace the asset.
If he does not intend to replace the asset, the proceeds
recei ved are counted as an asset the nonth foll ow ng the
nmont h of receipt.

Any of the cash and interest that has not been used to
repair or replace the excluded asset, after the 9-nonth
period expires, is counted as an asset beginning the
foll owi ng nmont h.

The initial 9-nonth period may be extended up to an
additional 9 nonths, for a total of up to 18 nonths, if it
can be determ ned that the client had good cause for not
replacing or repairing the asset. The client is

determ ned to have good cause when circunstances beyond
his control prevented the repair or replacenment or the
contracting for the repair or replacenment of the asset.
When a extension is allowed, the unused cash and interest
are counted as assets, beginning the nonth after the good
cause extension period ends.

In the event of a presidentially-declared disaster, the
18-nmonth period can be extended for up to an additional 12
nmont hs, for a maxi num asset exclusion period of 30 nonths,
if:

- The excluded asset is geographically within the
di saster area as defined in the presidential order;
and

- The individual intends to repair or replace the
excl uded asset; and

- The i ndividual presents evidence of good cause as
defi ned above.

When the client chan?es his intent to repair or replace

t he excluded asset, funds previously held for replacenent
or repair nust be counted as an asset effective the first
noment of the nonth follow ng the nonth the client reports
t he change of intent.

The cash or in-kind item(s) which is received to repl ace
or repair non-excluded assets, or for personal injury or
ot her purposes, is not excluded, even If the cash or in-
kind itemis received in conjunction with and/or fromthe
same source as the cash or in-kind itemintended to
replace/repair an excluded asset.

EXAMPLE: A paynent of $30,000 froma utility conmpany, due
to the loss of a recipient's hone through the
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conmpany's negligence, includes $28,000 for the home and
househol d goods and $2,000 for personal injury. 1In this
case, only the $28,000 can be subject to this exclusion.
The $2,000 for personal injury is treated as |unp sum
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